CHAPTER III
THE QUANTITY THEORY OF MONEY
IT will be admitted that an increase in the Quantity of Money must cause some rise in Prices, unless the increase is counteracted by some other cause, and as the exchange of commodities for commodities is regulated by economic considerations, and carried out in practice by alterations in Prices, the rise in Prices due to an increased Quantity of Money must, when the rise is completed, be in the same proportion in the case of each commodity ; if this were not the case the ratios in which commodities exchanged for each other would be altered in such a way that exchange of commodities for commodities would no longer take place in accordance with economic influences. Nor does it seem to me to be possible to suppose that any other law regulates the rise of Prices when the Quantity of Money is increased than that which asserts that the rise in Prices is proportional to the increase in the Quantity of